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20 Septenbor 1972 


MEMORANDUM FOR: Chief, Nestern Hemisphere Division - 


1, Project NDAFGHAN, approved for FY 72 and FY 73 in the 
amount of $11,950 each year, covered Mexico City Station's 


observation post targetted against the Cuban Embassy and 


Consulate in Mexico. OP operators KDAFGHAN-1 and his depen- 


dent mather | KOAFGHAN- 2, Cuban exiles resident in Mexico Since 
1960, wore the only human assets in the project. 


Pe. AS’ a result of the JMYAK damage assessment and other 


security considerations it was decided that the project should 


be torminatod and the agents resettled in another country. | 


DIRECTOR 285255 amended the project for FY 72 to a total of | 


$20,950 to provide for the termination 


agents. The apents were torminated in August 72 and are now 


DIRECTOR 300167 concurred in 


terminating the project as of 31 August 72, 


3. ‘In view of the developments in paragraph 2, above, . 


WH/PI recommends approval of this termination request, 


Robert ND. Wiecha 
C/Wi/ FI 
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25 August 1972 


MEMORANDUM FOR: Chief, Western Hemisphere Division. 
_ SUBJECT =: Project KDAFGHAN Termination 


Lh. A request for termination action is contained in! 
paragraph four, herein. , 
2. Project KDAFGHAN is a Support project which provides 
__ the Mexica City Station with Fixed photographic and physical 
Surveillance of the Cuban Embassy and Consulate in Mexico ,City. 
The objectives of the Project are to furnish Photographic 'cov- 


installation, and to ‘fulfill various requirements in support 
of other Station Cuban. operations, The KDAFGHAN Project en- 
Compasses two assets,. KDAFGHAN-1 and KDAFGHAN- 2, who have: been 
Associated with the project since 1962, “Al 
While this project may be of Some value to the FBI 
(FBI :compares KDAFGHAN Photographs with the photographs of: 
~known leaders of extrenist sroups in the U.S. a5 wel] aS With 


orders prepared on badly wanted fugitives in the U.S.), itcis 
of little Value, as presently constituted, to Mexico City 


PCS and TDY Cuban personnel, . 


. 4. In early 1972 the Station mounted a thorough CI review 
of all Cuban operations in an attempt to improve their overall 
security, Although KDAFGHAN-1. passed the SGSWIRL with no 
apparent deception, his Cuban exile Status, the long period: 
of time he has been operating his Op Site in close proximity 
‘to the Cuban. Exbassy, and the potential (perhaps imnediate) | 
- danger. presented by his and KDAFGHAN-2's Cuban relatives made 
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wc KDAFGHAN - Mexico City, Mexico - FI/CI Support Project 

Boek Targetted Against the Cuban Embassy in Mexico City. 
FY 1972 Cost: $11,950. FY 19723 Cost: °$11,950, 


KDAFGHAN Project. Finance History - 


d _ APPROVED OBLIGATED 
| FY 1970 $11,165 $11,165 
FY 1971 $11,094 $11,094 


‘ 
1 


Purpose 


KDAFGHAN is a support projéct which provides the Mexico 
City Station with fixed photographic and physical surveillance 
' of the Cuban Embassy and Consulate in Mexico City. The 
objectives of the project are to furnish photographic coverage 
of the Cuban installation during daylight hours; ‘to’ assist . 
the Station in compiling dossiers on offictals of the 
installation and to fulfill various requirements iin support 


of other Station Cuban operations, 


Description anes 


The KDAFGHAN Project continues to encompass ‘two assets, 
; | KDAFGHAN-1 and KDAFGHAN-2, who have been associated with the 
-' project since 1962. Both agents continue to furnish information 
“ ona timely basis on the personalities and activities of the 
Cuban target. A description of the individual assets is set 
i forth below: : ‘ | 


ne . &. KDAFGHAN-1 (201-288248): <A Cuban lawyer in exile in 
i Mexico who left Cuba in 1960. He has-been the principal 
agént of the KDAFGHAN Project since 1962, KDAFGHAN-1's 
cover is that of a translator and would-be writer|,. Family 
‘holdings from his deceased father also provide financial 
backstopping. All photographic coverage of the main Embassy 
gate through final printing and mounting is Processed by ; 
KDAFGHAN-1, a i 


i b. KDAFGHAN-2 (201-305604): KDAFGHAN-2 is the mother of 

i KDAFGHAN-1. Her cover is that of a dependent mother, KDAFGHAN-2 
: “acts as KDAFGHAN-1]'s assistant and fill-in whenever he is away 

i from the basehouse. 
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Changes a ons 
See aee? Les to | 

; The only major change during the Project rear Was the 

. installation of a-TV monitor/robot camera combination ‘during 
October 1970, the month designated as “Cuban month." | This | 
added coverage contributed to the comptlation of target 
“studies on Several Cuban officials, Press studies willl be 
used as a starting point for future operations, namely’ the 

: I 


ae 


Accomplishnents 
abl ishnents 


.l. The main value of the production of the KDAFGHAN 
Project has been in establisning the pattern of various Cuban 
Embassy employees. The monitoring hag algo revealed which 
automobiles: the various employees usually drive, Photographic 
coverage of the visitors to the mnin gate of the Cuban Embassy 
and logs of the movement of Cuban Embassy personnel have Proved 
very useful in ‘identifying new Cuban PCS cmployees in Mexico, 
Normally the Station has been able to match movements of new 
and old eaployees during. the initial Period when duties’ and 
contacts were being turned over to the new employees and so 
identify their duties.” KDAFGHAN has Provided current Photographs 
of TDY and transiting Cuban officials and Headquarters! hag : : 
often provided positive identifications of these persons, 
Norberto Hernandez, a DGI headquarters of ficer 
visiting Mexico, wag identified in this way. : m 

2. The Station utilizes KDAFGHAN Photographic coverage 
and logs to verify the visits of Station assets to the Cuban 
Embassy, so 


3. KDAFGHAN also provides coverage of what appears to 

be American visitors to the Cuban Fmbassy main gate. In the 
case of Americans who arrive in automobiles bearing U.S, 
license plates, the license plate number, car description, 

and sterile copics of. photographs are given to the FSI for 
identification, A Significant result of the KDAFGRAN operation 
included a photographic of a specific individual ~ at old FBI 
target - who had been seen visiting the Cuban installation, 


4. KDAFGHAN also provided useful coverage for the 


' KDACOUSTIC-3 operation, an operation aimed at the recruitment 


or defection of a DGI officer: This coverage enabled the 


‘Station to determine KDACOUSTIC-3's movements, an inportant 


factor in timing the calls and visits of our access agents, 

This use of the operation should prove extremely Vaiuable during 
the coming year since a more aggressive recruitment frogram 
against the Cuban target is planned, ; 
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Probloms and Security 


No agent :control or operational problems have been | 
reported. “Neither were there any security problems encountered 
during the period. - Gerald D. FAHLANGER continues to be. the 


~ Case Officer and handler of KDAFGHAN-1, FAHLANGER has met 


‘and could continue-tio meet KDAFGHAN-2 in an emergency, The 
Alternate Case Officer is Terence D. SISTONE who neets 


“are known tothe assets in alias, and both meet KDAFGHAN-1 

‘in a-safehouse.~ During February 1971 the safchouse was 
. changed: in compliance with normal operational security, |. 
| Meetings are benerally héld once a week, ‘More frequent | 


contact can be made by telephone. In an emergency, anyone 
can call KDAFGHAN-1 at his home. and Say they are a friend: 
of "Pepe Simon,"' KDAFGHAN-1 will reply "I haven't seen hin . 
since last Christmas," KDAFGHAN-1 Speaks English, 


Coordination: 

The Ambassador is aware of our efforts against the | 
Cuban target in general. He has not been specifically briefed - 
on this operation. ar : 


Future Plans: : . 
ee NS 8 


| 

The Station is constantly examining the possibility of 
an audio installation at the main gate of the Cuban Embassy, 
A successful audio device would serve, in most cases, to 
identify the tndividuals who are photographed by KDAFGHAN-1 
since they normally identify themselves to the gute house 
attendant, There are a few Station assets who have occasional 
access to the gate house, and it is conccivabie that one of 
them could place a quick plant device, provided Security | 
conditions are favorable. The Station currently has under. 
consideration a recruitment effort against a lower level | 
employee of thé Cuban Embassy who would be of tremendous 
help in such an operation, 


Costs: 


1, General: This renewal request is tor FY 1972 in, 
the amount of $11,950 and FY 1973 in the amount of $11,950, 


2. Source of Funds: Project KDAFGHAN is included in 
the Western Hemisphere Division's Operating Program in the | 
amount of $10,844 for FY 1972 and $10,844 for FY 1973, a 
‘The additional Funds required are to be absorbed from within 
the WH Division allocation, : 


etnies 
roar eea eile 


~KDAFGHAN-1' when FAHLANGER is not available. Both Case Officers 
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Ls ; 3. : Project Budget: The following is a cost breakdown for the 
Poi ge? Se Be PRecegines current, and next fiscal years: = ; 


! é : : : : [ow 
one zr . * FY 1971 FY .1972 FY 1973- i FY 1974 
ae a . i Obligations Request - Projection Projection 
vs (Estimated) 


“KDAFGHANS1 Salary '$ 4,800 . $ 5,088* $§ 5,088 $ 5,088 
e : . 4 . 1 
KDAFGHAN-2 Salary _ 1,920 2,112 2,112 | 2,112 
Christmas Bonus 560 600* 600* =| —« 00 
{ : - : : : : 
KDAFGHAN Basehouse Rent ; ; 
(Observation Post) 1,200 1,200 1,200 ' 1,200 
KDAFGHAN ''Safehouse (for A 
Station meetings wit te 
KDAFGHAN~1) =. 864 1,200 1,200--  . —s- 1,206 
Utilities for Safehouse ». ee Be 
and Basehouse 500 500 500 ~ ' 500 
Miscellaneous Expenses | 
(film, paper, chen- °: ; ene OS 
icals, ‘stationary) 1,250 1,250 1,250 : 1,250 
TOTALS | $11,094 $11,950 $11,950 $11,950 


4 

*Increases reflect the "Cos t-of -living"™ sranted effective 1 January 
1971, eee . 

) seh 56 Ae ies ae 

4. Foreign Currency: There are no special requirements: for 

foreign currency. ans ws 


5. Commitments: Upon termination, the agents will be paid 
a termination bonus not to exceed three month's salary. Ye 


6. Funding: Case officers Pay the assets. directly. The 
’ funds are’ accounted for with end receipts obtained from the assets, 
- KDAFGHAN-1 has sufficient private income to cover the JKLANCE ‘funds 
he receives, . peer yt ; 
7. Accouneeeeiie es ‘All funds are accounted for by receipts 
and/or certifications as required by Agency regulations, 
: : : 1 


Annexes: ! ud : ; 
: ; : 
4 


; 
None. 


Benes 


J 
1 
ire 
A 
4 


1 
! 
i 


SUBIECE 


an rae Pana eng po oe re mT 
[| DIsPATcH | 

1 4 ns? ct aw H Yeas 7 

i & eninneeaana a SE CR ET a 
| | . ..Cblef of Station, _liexitco, City — ce ee 

| 1htO, 

| OM” TO rere « ier: Te een een en ~ 
| hief, Western Hemisphere Division wee eS 
| 


UProject LIONION Renewal. FY. A972. 


rary MEOUINND. BERENS 
1 a ‘ . 


‘1. The Project LIONION Renewal for FY 1971 wag 


| 
approved by the Chief, "Western Hemisphere Division On. oe | . | 
26 June 1970 in the amount of $11, 094, A copy of the , 


| Renewal is being forwarded’ by split transmiesion. 
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LIONION - Mexico City, Mexico ‘~ FI/CI Support Project 
- Targettced Against the Cuban Embassy in Mexico 
‘City. FY 1971 Cost $11,094. ; 


Approved | Obligated 
1966 $10,718 $ 9,142 
1967. - 11,328 11,590 
1968 °... . 11, 466- ‘9,726 
1969 11,258 10,803 
1970 11,994 10,844 (Estimated) 


Purpose; 


The LIONION Project provides the Mexico City Station 
with fixed, selective photographic and physical surveillance 


=of the Cuban Embassy and Cuban Consulate in Mexico City. It 
igs designed to provide information in support of Priority A, 


paragraphs 2 and 4 of the current Operating Directive, that 
is, the Cuban target present in-Mexico and the support 


‘rendered by Cubans in Mexico to exile and other leftist 


groups in Mexico. 
Description: ; 

1. The LIONION Project currently encompasses two agents, 
LIONION/1 and LIONION/2, a-basehouse directly across from the 
Cuban compound, and a safchouse for mectings with Station Case 
Officers, The two agents furnish photographic coverage during 
daylight hours of the main entrance to the Cuban Embassy. In 
addition, on a spot basis, photographic coverage ‘and visual 
surveillance of the Cuban Consulate entrance is possible. The 
agents also act as dispatchers for the unilateral LIEMBRACE 
surveillance team when the LIEMBRACE team is being; used 
against Cuban target individuals. A description of the 
individual assets is set forth below. 


2.  LIONION/1 -(201-288248): <A Cuban lawyer in exile in 
Mexico who left Cuba in 1960. He has been the principal agent 
of the LIONION Project since 1962. LIONION/1's cover is that 
of a translator and would-be writer. Family holdings in 


-usually drove. 


ace ge soi 
oa ‘ , + tae 


-2- 


‘Tampa, “Florida, inherited from his deceased father also’ 


“provide financial backstopping. LIONION/1 received. his 


immigrado" (permanent immigrant) status in 1965 and. now 


-yhas.a good deal: of ,immunity from harassment from Mexican 

‘immigration authorities. All photographic coverage of the 
"main Embassy gate through final printing, cropping, and 

- ‘Mounting “is processed by LIONION/I. 
“maintaii a log which indicates whe 


LIONION/2 and LIONION/2 
‘ n # photograph was taken, 
and pertinent. identifying data. License numbers of cars’ 


"used by! various Cuban Embassy personnel are recorded as woll 


as license numbers of cars of unidentified persons visiting 
the Cuban Embassy. | 


3. LIONION/2 (201-305604): Mother of LIONION/1. Her 
cover is that of a-dependent mother. As with LIONION/1, she 
has "immigrado" status and has heen associated with the | 
LIONION Project since 1962. LIONION/2 acts as LIONION/1's 


“assistant and fill-in whenever he is away from tho LIONION 


basehouse, . 


Changes: 


During the project year, the pulse camera coverage of 


‘the Cuban Consulate entrance was discontinued, Little or no 


use was being made of the product from thts camera. One 
reason for limited use was that there was no real way to 
readily fix the time--or the day-- a particular photo was 
taken. There-were no other significant changes in the 


project during FY 1970. — 
Accomplishments: 


-l. The LIONION production for FY 1970 consisted almost 


“entirely of photographic coverage of visitors to the Cuban 


Enbassy main entrance and of logs of the movement of Cuban 
Embassy personnel and visitors. This proved very useful in 
identifying new Cuban Embassy PCS cmployces in Mexico. The 
monitoring also revealed which cars the various employees 


2.  LIONION also tock photographs of what appeared to. ~ 
be American visitors to the Cuban Embassy front gate. In 
the case of Americans -who arrived in automobiles bearing 
U.S. license. plates, the license plate numbers, car 


descriptions, and sterile copies of Photographs were given 


.to LNERGO for identification. — 


NBII EYER poring Fe 


id - = Noe” 


_. 3. Tho Station also used the LIONION photographic 
‘coverage and log. to. check on tho reports of Mexican and 
other JKLANCE..assets who Claimed to have visited the Cuban 


~.Bmbassy, In the case’ of. some assets, LIONION/1 was givon 


wv photograph of the. agent and told to be particularly alert 
‘wt certain times of certain days to confirm the agent's 
‘entry and exit. This proved particularly useful in checking 
AVDIME/L's story of contact with the Cubans. It also con- 
firmed LIRELIC/1's visit to the Cuban Embassy at an early 
Stage in Station recontact with LIRELIC/1. 


Probloms: 


l. No agent control or operational problems have been 
reported, Noither were there any security problems 
encountered during the period. LIONION/1 was mot in a 
Saftevhouso on an average of once por week by Andrew E. 
PELLEMENT, in alias, © Following PELLEMENT's departure in 
late May, Gerald.D, FAHLANGER took over the responsibility 
tor thy LIONION Project. FAHLANGER, in alias, meets LIONION/1 
approximately once per week. In January 1970, the Station 
had LEONION/1 change the safchouse used for meetings with 


Station. officers, We-signed a one~year lease on the new 


apartmont, in alias. LIONION/1 uses the apartment on weekends 
and ovonings to lend credence to the cover Story he used in 
ronting; i.e., that he lives out-of-town and maintains this 
small upartment in Mexico City for use during his frequent 
visits, . 


2. Station visits to the LIONION baschouse were limited 
to three during the reporting period. These were made during 
non-daylight. hours. LIONION/1 picked up the Station officer 
away from the LIONION basehouse areca and drove the officer 
to the baséhouse in LIONION/1L's own car. The baschouSe has 
a driveway off the street entrance-way which facilitates 
entry during non-daylight hours, 


: J. . During the Project Year, the pulse camcra and the 
€lectronic equipment used with the LISAMPAN operations were 
removed from the baschouse, thus reducing the amount of 


compromising equipment in the basehouse. 


14-00000 


“24s 


. Coordination: 


orig Oe _° "+. The Ambassador is aware of our efforts agatnat ‘the 
. Cuban target in general. He has not been ‘Specifically 
brieted on this operation, | oes 


a 


Future Plans: 


“ 1. The ' ‘Station is re-oxamining the various points of 
view which the LIONION basehouse provides of the Cuban 
Embassy complex in order to determine what steps can be 
taken to improve the usefulness of the LIONION product. 
For instance, from the window in the room where the pulse 

-' Camera, proviously was installed, an excellent view can be 

~had-of the: Cuban. Embassy garden and the walkways between 

the’.threoe Cuban Embassy buildings--as well as the Consulate. 
‘The Station plans’ ‘to have LIONION/1, on a spot-check basis, 
observe tho garden area. In -this way, the Station hopes to 
update its information onthe location of the various 
otficers' offices, the general pattern of movement and 
activity, etc. This. area will “also be observed during the 
night to seo if it-can be determined which areas are being 
used for living quarters ov ‘oftices. 


- : 2. It is also planned to assess LIONION/1' s ability 
to observe and draw appropriate conclusions from ‘his obser- : yj 
vations, and to write these up for the Station, 


3. Depending on the need for Consulate coverage, the 
installation of closed circuit -TV covorage of the Consulate 
entrance is boing considered. : 


4. The Station is being queried as to BREREONCY contact 
arrangements with LIONION/1. 72 


Costs: : 
le General: This renewal request is for the period 

“1 July 1970 through 30 June 1971. (FY yee in the amount 
of $11,094, 


2. Source of Funds: Project LIONION is included in’ : 
the Western Hemisphere Division' s FY 1971 Operating Program es 
in the amount of $10, 000. : 

. t 


ao 


' 3. Project Budget: The following is a cost breakdown 
for.the preceding, current and next fiscal years: . 


FY 1970 FY 1971 «FY :1972 


Estimated Request Projection 
Obligations 

LIONION/1 Salary . '- $ 4,800 $ 4,800 $ 4,800 
LIONION/2 Salary 1,920 1,920 — 1,920 
Christmas’ Bonuses - §60 560 560 
LIONION Baschouse Rent 1,200 1,200 1,200 

(Observation Post) “ : 
LIONION Safchouse / 864 864 864 
.. (for meeting with caso . 
. officers) . 
Utilities for both 500 500 500 
Miscellancous Expenses 1,000 1.,250 1,000 

(Film, paper, chemicals, 

etc.) 

TOTALS $10,844 " $11,094° $10,844 


4. Foreign Curreney: There is no need for foreign 
currency which the Station cannot provide. There are no 
non-JKLANCE funds involved in this project. 


5. ‘Commitments: LIONION/) and LIONION/2 receive, in 
addition to their regular salary, the cquivalent of one 
month's salary as a Christmas bonus. LIONION/1 is reimbursed 
for. operational expenses related to the project. In the 
event of termination, each agent will receive thirty days 
actual notice. : 


6; Funding: All funds are passed by the case officers 
during the safchouse meetings with LIONION/1 who receipts for 
‘the funds on the spot. . The amount of funds used under this 
-project are not enough to arouse the suspicion of LIONION/1 : 
-by the. authorities should he be apprehended, He has suf- 
ficient private income to cover the JKLANCE funds he receives. 


7. Accounting: “AIL funds are accounted and certified 
for in accordance with JKLANCE regulations. 5: 


8. Annexes: None. 
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C. WHAT IS STaT.i0ON'S ESTIMATES OF. PERCENTAGE OF LIONION/1 

‘ COVERAGE OF INDIVIDUALS ENTERING AND DEPARTING CONSULATE? 143 
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ar 
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-16 June 1969 


. MEMORANDUM FOR: Chief, Western Hemisphere Division 


SUBJECT : LIONION Project Renewal Request 


1. Approval is requested of the LIONION Project for the 
poriod 1 July 1969 through 30 June 1970 (FY 1970): for $11,994. 


Funds are available. ae 


2. Project LIONION is a support project which’ provides 
the Nexico City Station with fixed photographic and physical 
surveillance of the Cuban Embassy and Consulate in Mexico City. 
The surveillance is conducted by two indigenous agents located 
in a basehouse directly across from the Cuban compound. At 
times the principal agent aiso acts as a dispatcher for the 
LIEMBRACE surveillance team. Information is radioed to the. 
team concerning the departure of Cuban officials, thus allowing 
the team to remain a more discreet distance from the target. 


i 3. As reflected in the attached Project Renewal, an 
audio device planted in the gatehouse of the compound could 
be monitored at the LIONION basehouse, aiding greatly in 
identifying visitors. Since the: time the Station subaitted 
‘the renewal, however, this device ceased to function along 
with the rest of the LISAMPAN devices. This’ installation 
was monitored through carrier current from the LISAMPAN/ 

. LISASH baschouse.,.also situated in front of the compound. 
Since the connection between the two basehouses was by carrier 
current only, and since the agents in each basehouse are un- 
aware of the other's activity, a possible compromise of ‘the 
LISAMPAN/LISASH activity should not affect LIONION security. 


4. Although the LIONION. Project does not produce dis- 
seminable positive intelligence, it is considered by the 
Station as essential to its Cuban operations. The 4,100 or 
' more selective individual photographs produced annually, - 


era 


SegneT. i 


Lie. 


<tr a ne “ peta 
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; COuplod with the visual observations, were effectivo in 


Providing timely operational information. In addition, over 
.8,000 .fcet of Pulse camera film is produced annually, recording 


“othe Amige of cach visitor to the Consulate. The years of ; 


experience of the Principal agent have Kiven him intimate 
knowledge of the target Personalities, He often brings mattors 
tothe immediate attention of the Station without having been 
levied the specific requirement to do so. As a result, the 

Station is aided Breatly in keeping abreast of the day to \ 
day activities of the Cuban compound. : aA 


‘5S. In recent months, the LIONION Project was useful to 


the Station in checking out statements made by ESMARROW-1, i 


6. In March 1969, the Project provided Photos-of three | 
U.S. citizens who visited the Cuban Embassy and were suspected 
of being draft dodgers. The Photos were passed to the FBI 
within three hours of the request for information, 


7. Other than the loss of the audio device in gatchouse, 
there have been no changes. The operation continues to run 
smoothly, : . 


8. Approval is recomncnded. 


- a 
a e 
LE =<) he 
Bert f fa he ltd ited 


Eriest “s. Sikerdanos 
Acting Chief, WH/1 
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LIONION Project Renewal for FY_1970 : : ent] 


Action Required: Renewal of Project 


“. Reference : HMMW-17154, 11 April 1969 
‘1. Attached is the Station's ‘renewal request for Project 

LIONION, The Project should be submitted for renewal for the 

period 1 July 1969 through 30 June 1970 for a total of $11,994, 


2. -Information concerning the performance of LIONION-1 
and the: project operations during. the second and third quarters 
of FY 1969 has been elaborated, and a Separate LIONION Progress 
Report for this period will not be prepared. The Station will 
submit a regular progress report to cover the period 1 April 


through 30 June 1969 in July 1969, 


* Willard C, CURTIS 


Attachment: 
1. Renewal, right side; ‘h/w 


2. Renewal, left side, u/s/e 
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LIONION FROJECT RENEWAL 


A. Objectives 


j Tes Project LIONION, ones term fiupport project designed to 
providé fixed photographic, technical, and physical surveillance 
of the PBRUME Embeesy and Conanlete in Mexico City, has the 
following specific objectives: 


a. To furnish photographic coverago during daylight 
houre of the main entrances to the target inctallation. . 


b. To operate as a listening post in support of 
technical operations against this target to compleaent the 


pho togrephic COVOrEEes 


: ¢@. To radio “dispatch physical eurveillance teans 
against percons aseociated with the target. 


! 4. To assist the Station in compiling information for 
individual dossiers on officials of the target installation, 


e. To fulfill various requirements in support of other 
Station PRRUMEN operations. 


2. The above=-cited objectives are in agreement with the. 
over-all objectives of Station Mexico City. 


B. Changes 


Oliver D. CINOCH assumed administrative and operational 
reavonsibility for Project LIONION in December 1967 and 
: : _. continued this responsibility until his departure in December 
: ; 1668. Pending arrival of CIOCH'sa replacement, the Project was 

handled by Station Officer Gerald D. FANLANGER and Station WOACRE 
representative, Walter W. COhMBURY. On 28 February 1969, LIONLON~1 

“was introduced to Andrew E. PELLEMEN?T, who assumed Project % 
“responsibility effective that date. : . ; 


C. Intelligence Production 


As an onerational supcort project, Project LIOIIOnh does not 
produce dissemiratle positive intelligence. Quantitatively, 
during CY 1968, the Project provided cver 4,000 selective individual 
photographs of persons and/or vehicles entering the target 
installation and over 8,0COQ feet of pulse camera film. There hes 
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7 been no formal audio product frem Project. LICKION since July. 
‘1968 when-the transcription of the LISAMPAN/DM: traffic was 
- terminated. As reported extensively in HMMA. 36553, 19. 


February 1969, the Station has teen unable to activate LISA PAN/ 


“HAKER eince 16 January 1969, A qualitative analysis of the 
“LIONTON “product is discussed ‘in paragraph PD telow. The Station 


is unable ‘to evaluate the worth of the pulse cenera operation 


“gince’ the bulk film, undeveloped, is pouched directly to 


Headquarters. The. cost’ of this portion of the operation is 


. Ginimal,. however, since it is limited to the cost of the film. 


and development at Eeadquarters. The camera works autovatically. « 


. and requires only minimal maintenance. 


QD. Etfectiveness 


1. Project LIONION is considered by Station Mexico City as 
essential to its PBRUIEN operations, It has consistently proven 


highly effective and responsive to Station reauirezents of both 
‘long and short renge nature. LIONION-1, the Project's only full 
“time agent, continues to furnish on a timely tasis, information 


on the personalities and ectivities of the target personnel. 


- ZIONION-2 continues to backstop LIONICK-1 end substitute for hin. 


when he is away from his post. .At tne age of 70, she is not 
able to man the LJOFICN base full time, and her sight is 
failing. She is atle to photogrenh. ee eae however, and live 
monitor the LISA! PAN /DOG traffic. LIONION-2's role as a 
backstop to LIONTION-1 insures cortinvous coverage of the éxepet 
during daylight hours, five days a week. LIQEION-l's more than 


' six years of: experience working on the same target continue to 


produce an increasingly complete and accurate identification of 
the start and visitors to LINING. These years of experience have 
developed an agent knowledgeable of WOFIRK orerational and 
security requirements who will often bring to the Stetion's 
attention those matters which he feels are of immediaté interest 
without havirg special requirements levied upon him and without 
waiting for the next regularly scheduled meeting with his 
Station contact. He has on numerous occasions notified. the 
Station of the presence of suspect PRRUMEM security types. © He. 
has also frequently passed along operational leads of use to 
the Station in other aspects of its PERUMEK operations. | 


2. The addition of LISA: pat/DoG to the LIONION besenouse 
has noticeably increased LIONION-l's ability to identify new 


' visitors to the target and at timee, determine the nature of 


their business. The LISAMPAN/DOG product was channeled to the 
LIONION bssehouse by carrier current from LISAMPAN/LISASH on 

10 April 1968. Since its primary value is as ar aid to LIOwION-1 
in identifying LIRING visitors, its product has not teen recorded 
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or “transcribed since July 1968. LIONICN-1 live monitors the 
treffic from his baschouse. LISA! PAN-1 whe aans the LISASH | 
base has been told nothing of the LICHION base and LIONIOK-1 
-was offered no explanation concerning the manner in which 
LISAMPAN/DCG. production is channeled to hin. thus ‘a possible 
coworomise of the. LISASI! basehouse, linked directly to LIRIKG, 
would not compromise the LION1OK basehouse which has no direct 


link with the target. 


tie fe by «2 3. Project LION1ON was of direct assistance to the Station 
con two separate occasions in recent monthss 


“"-a, As a result of informetion received on a priority 
Baie: vasis (the same day: as requested) from LIFONION-1, the 

ate Station was. able to verify certain statements nade by 
SSMARRON=1 concerning the locetion. of LIAIKNG officials at 
specific times. LIONIOK-1 reported the times at which 
these officials ceme in ard out of tne LIKING compound and 
provided a description of the clothes they were weering at 
the time. LIGNION-1's ee naelatieenen raised the possibility 


that ESKAFROW-1 might at least tave been corfused in his 
reporting of the times at which he met LIPING personnel, 
etc. 


bh. In March 1969, LIOV(Ci-1l was able to provide 
pictures of three ‘IOLADY males, who, although unidentified, 
fitted the general description and time frame furnished by 
NERGO. The latter suspected that two or three WOLADY — 
draft dodgers might visit LIRING to der ecee trevel. to 
- PBRUMEN. The Station was able to furnish LNERCO with 
pictures of the three together with a report of their 
. arrival and departure from LIRING within three hours of 
dig request for information. Additionui infuration wasé 
promptly forwarded to LNERCO as it tecame available from 


LIONICH-1. 


4. During the past year, Lionrdli-l acted as a dispatcher 
for the LIE!Z#EACE surveillence tean on a number of occesions. 
By utilizing his vantaye point in the area of the target, ne is 
atle to redio information to the LIEMERACE teau on the arrival 
end deperture of LINING officials this allowing the team to 
regain at a distsrce from the target unseen by possible, counter-_ 
surveillence trom the target. Tne Station plens to use, LIOVION-1 
in this role rere extensively in the coming yeer whenever 3 
surveillance or LINING personnel entails the team's presence 
rear the LiRING compound. Such utilization of LIOLIGi-1 should 
lessen the risk of expoeure of the team to the PBRUi. IS. 
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5. LIOION-1, himself, continues ‘to provide the consistently 
high level of productivity that hes characterized his work in 
‘past years. As twerticned above his response to priority require- 
Gents continues. to te cost gratifying. He is prompt in 
° cgubmitting both operational and administrative reports to the 
Station. He is ready, at a moments notice, to change personal 
plans when a need for his services arises. After five years 
without a substentiel vacation, LIcrich-l plans a three week 
trip from 4 - 25-Hay to Evrope (Itsly, Greece, france) and the 
ULS.A. He originally requested five weeks to take this trip 
_ for which he has long ssved his toney, but auite willingly 
‘shortened the trip to thfee weeks at the Ststion's request and 
added that he woul’ postpone the entire trig it the Station 
‘thought his services were more needec at hoze. In order to 
help defray the cost of making & second trip toa Surope to 
complete his originsl itinerary, the Station will give LICKIOvV=-1 
_a gift of 3250 on 1 ay 1969 and will tell hie that consideration 
. : will be given in 1970 to providing en equal atount, but no 
Pate decision can be made on that second gift until mid-1970. 


E. Problems 


1 LISAPDAR/SArzee: As renorted in HMta 36553, 19 February 

1969, LISAEPAN/SAKER was turned off for security reasons on 
16 January 1969 at 1725: hours. All sutseauen* attempts to 

- reactivate it heve teen unsuccessful. Headquarters was requested 
to review all availeble Station information on this to decide 
whether BAKER'a atrupt end was the result of a compromise or 
whether it was somehow connected with the installation of 
TELEX equipment at LIFING. 


| 2, ZLISALPAN/TOG: The LISAMPAN/DOG/ETEAP installation is 
generslly working well. There have been nucerous occasions when 
due to unknown circunstances the audio recestion has either been 
‘bad or non-existent. Valter W. CORKSURY and FELLELENT visited 
the LIS AK PAR/LISAS# tssehouse and round no sredlem with tne 
monitoring equipment there. The trouble mey nave resided with 
the central office of the LTRISK comrany ané was probably not 
the result of technical counter-surveillance of LIRING. As of 
3 April 1969, LISAXFAN/DOG was working proresly and 


automatically.. 
3. There have been no significant persornel, security, , 
last vroject renewal. 


‘morale or edninistretive problems since tie 
F. Liaison 


‘Hot applicable to Project LIONICN. ha 
ais fle TL TRARLEISSIGd 
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Pay ; 


_ G. Interagericy Coordination 
Hot applicable to Project LIOKICN. 
H. Plans— , 


\ . surveillances of LIRING personnel. 


contents warrant. 


I. Costs 


- FY 1969 
Salaries: , 
LICHIGN=1 5 4,704 
LICK ICK~2 1,860 
Xmas bonuses 550 
Rents? : 
LIONICN fasehnouse : 1,200 
LIGHION Safehouse 864 
Utilities for toth 500 
Qeational Expenses: oe 
Fila 700 
Faper | . 400 
Chemicals : 250 
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1. For the past project year, 1 January 1968 through 
: 30 June 1969, it ts estimated that tue total project cost 
be about £16,250. It is approved for $16,632. 


2. For the renewal period of 1 July 1969 through 
30 June 1970, it is requested that: $11,894 be epproved. 
Estimated figures for FY 1971 are provided below together 
the brenkdown for F¥'s 1959 and 1970. The major eddition 
the FY 1571 figures is a possible raise for LIONION-1 and 
LTONION-2. These figures ere broken down as follows: 


will 
with 
to 
€ 4,800 2 5,200 
1,920 2,000 
' 560 610 
1,200 1,200 
864 864 
500 500 
1,000 1,000 
. 450 450 
300 300 
iors 
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1. The Station plans to continue to exploit LIOhIG@-1's 
experierce, training and location to provide the photographic 
and technical coverage cited above. Im addition, 


the Station 
will continue to make use of LIOXION-1 as a dispatcher in 


2. In order to check the LISAMPAN/DOG take for items of 

\ possible value to other Station operations, LICALPAN/1 will be 
| Inatructed to record the DOG traffic for the three week period 
‘ while LIch{Oli-l is on vacation. ‘These tapes will be given to 

an Richard C. EASOUSH for an analyasis of their operational worth 
: and technical quality. JiADOUSH will transcribe them if the 
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Niscellaneous: oY , 
Cperational. - 50 150 ' 350 
Special gift to LIONION-l © 250.—«;. 250 | ; 
- Total $11,328 $11,994 = $12,474 
i Be A detailed accounting was prepared eseh conth by LIONIQX-1 
covering expenses chargeable to his revolving ‘ind. His accounting 
has been most satisfactory in all respects, and such accountings 
will te continued during the ensuing project year. 
a 
§ 
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"Chief of Station, Mexico City 


‘Chief of Station, JMWAVE . oer 
sumict Processing and Exploitation o NOTORTUBITE COVES 
by the AMOT Organization. . 


ACTION REQURED BLP LI SOCLS 


. Action Required: FYI 
Reference: -UMMA-33841, 17 January 1968 


1, The following comments are for the information and assistance 
of those officers who are in the process of determining the future 


of the LIONION operation: 
The AMOTs have received and reviewed a number of the 


prints from the LIONION operation and report that it 
is a time- EC OUSUNENG and largoly unproductive effort. 


a. 


b, The Siactieal results of such a review, i.e., the 
‘identification of the greatest number of visitors to 
LIRING, can’be realized best through the widest cir- 
‘culation of the: prints among the AMOT staffers, con- 
tacts, and informants. This-practice would result 
in wide knowledge of the existence of the operation, - 
and in the expenditure of many-.man-hours which, it 
appears, could be more productively spent in other 


pursuits. 


The AMOT organization currently does not have either 
the qualified personnel or available space and equip- . 
ment to process the film as suggested itn paragraph 
three of reference. Until they move into new quarters, 
in; hopefully! mid-1968, the single AMOT photographer 
will be working in very tight quarters. : 


2. It “would appear from JMWAVE's experience with AMOT exploitation 
of the LIONION operation, that further activity in this connae tion 
at JMWAVE would be UHTAEL ae Ss _ 
put Ate Ae é terse pet 
/ James N. AHAMANOS 
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Reference: EBIMA Ws sates, 5 December 1967 - -_ 


Project oe has been renewed tor the period of 
1 January 1968) through 3u June 1969 for the sum of $16,632, 
Thies figure includes. $5, 374 ne FY 68 and $11, 258 for FY 69, 
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MTR ChOUIRIO | Resezins by ANOTS~ 
Reference: HMMA 33841, 17 January 1968 


Headquarters concurs in the proposal made in 
reference thatthe LIONION impulse camera film be pro- . 


.cesged and reviewed by the AMOTS. 


Ronald L. PERRODIN. 
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REQUEST FOR PROJECT RENEWAL 


Project LIONION Field Case Officer Cemelag dh Qovccesw 
Cornelius L. PEUVION 


| 

i fee 

| | 

; ; 2 Va. : aGz = 
i Station Mexico City Chief of Station & % 
: : Wiiare ¢ Cc. RYIS 


‘Renewal of the LIONION Project is requested for the neriod 
1 January through 31 December 1968 for a total of $11, 258-- =$5 ,» 374 


for FY 1968 and $5,884 for FY 1969, 
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PROJECT LIONION RENEWAL REQUEST 


A. Objectives: 
1. Project LIONION is a long-term. euppave proieut designed 


‘to provide fixed photographic, technical; and physical surveillance 
of the PBRUMEN Embassy and Consulate in Nex ico City. The specific 


objectives are: 


P eae Qa. “Te ‘furnish photographic coverage during the 
daylight hours of the matin entrances to the target 


installations. 


b: To matntain in readiness a listening post to 
support technical opcrattons against. the targets. 


¢. To radio dispatch physical survelllance teams 
against persons associated with the targets. 


dad. To provide for a mechanism which can fulfill 
various miscellaneous PBRUMEN support requirements. 


2. The above-cited objectives are in agreement bea the over~ 


all objectives of Station Mexico City. 


B. Changes: 


In late January 1967 the operational and administrative 
responsibilities for Project LIONION were transferred from Howard A, 
TRECKLERK to Cornelius L, PEUVION. No-agent handling, control, or 
administrative problems were encountered during the past year. 


Cc. Intelligence Production: 


As noted in Section A- above, Project LIONION is an operational 
support project and does not produce disseminable positive 
intelligence. During the past year this project did provide over. 
5000 individual photographs of persons and/or vehicles entering 
or leaving the target installations, as well as approximately $000 
feet of pulse camera film. Information on the comings and goings 


of target personnel and visitors to the installations, which 


LIONION-1 provides in daily logs, has been incorporated into Station 
files and on occasion made available to other stations or LNHARP 


agencies, i.e., LNERGO. LIONION has been particularly useful in 


spotting new employees whose photos.are then passed to LITAMIL-7 
for identification. ‘ 


1 . ‘ 
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D. Effectiveness: 


; 1... Project ‘LIONION is considered by the Station to be highly 
effective and esSential.. In addition to providing the valuable 
photographic coverage cited above, LIONION-1 continues to provide 
interesting observations on the personalities and activities of 
thé personnel working in the targets, LIONION-1 reporting is 
being incorporated into the recruitment operations targeted against 

“LIRINGS2 atid LIRING-16.° ~~ 7 

ee 2 ‘In early July LIONION-I obtained and furnished a new safe 
_- Apartment which is being used for sensitive or lengthly meetings 

with LIRESORT-1 as well as LIONION-L. The safe site has been 

Stocked with a sufficient supply of food so as to allow two persons 
to live there for at least three days in the event the Station 

Gver needs a cooling-off site for an agent or defector. 


: 3. Throughout the past project year ‘LIONION-1 continued to 
Function effectively as the radio dispatcher for the LIEMBRACE 
Surveillance Team. Much of this effort was expended in estimating 
the movement/habit pattern of LIRING-2, a prerequisite for his 
pending recruitment. 


E, Problems: 


1. On 27 June LIONION-1 was hospitalized for emergency 
Surgery to treat a perforated ulcer. Since LIONION-2's presence 
waS required at the hospital during the operation and also through- 
out the postoperative -convalescence period, photographic coverage 


was suspended until 10 July. 


postoperative morale slump on the 


2. Other. than a temporary 
gnificant personnel, 


/ part of LIONION-1, there have been no si 
_ Security, or administrative problems. 


F, Liaison: 
Not applicable to Project LIONION. — 


G. Interagency Coordinatior: 


Not applicable to Project LIONION. 


H,. Plans: 


1. The Station plans to continue to exploit LIONION-1's 
experience, training, and location to provide the photographic 
coverage cited above. In addition, the Station plans to make more 
“extensive use of the operational lox books and personality 
observations provided : 


by LIONION=-1 in Support of an intensive 
physical penetration program, — 
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; 2. During the ensuing period, the Station plans to utilize 
LIONION=-1 and LIONION-2 as Lp Operators for a portion of the 
LISAMPAN technical penetration operation. It is anticipated that 
this additional tabk will not be levied on LIONION-1 and LIONION=2 


until after 1 January 1968. 


I. Costs: 


1. For the past project year, 1 January through 31 December 
1967, it is estimated that the total project cost will be about 
39,000. It is approved for $11,666, 


2 For the renewal period of | January through 31 December 


‘1968, it is requested that $11,258 be 4pproved. This is broken 


down as follows: 


FY 1968 FY 1969 Total 
Salaries: (Including 
Xmas bonus) — . : ; 
LIONION-1 $ 2,208 $ 2,576 S 4,784 
LIONION-2 : : 900 | 1,050 1,950 
Rents: , 
LIONION Basehouse 450 450 900 
LIONION Safechouse 264 264 528 
Utilities ; os 150 150 300 
Supplies: , 
Film 600 600 1,200 ., 
Paper ; 312 304 616 
Chemicals 150 150 300 
Miscellaneous . 90 90. 180 
” Miscellaneous Operational 
Expenditures 250 £50 500 


Total $ 5,374 ~ 3 5,884 $11,258 — 


3. It Should be noted that the Operational loan made to 
LIONION-2 to enable her to qualify for inmigrado status in Mexico 
(see Cost Section of previous project renewal request) has been 
completely repaid. The loan, which was Placed in an escrow-type 


‘account, was Withdrawn in monthly increments by LIONION-1 and 


volving fund. A detailed accounting was 


incorporated into his re 
a practice which will he continued 


prepared cach month by LIONION-1, 


during the ensuing project year, 


14-00000 
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J. Technical Annex: 


Project LIONION continues to receive excellent technical .. 
support from the local WOACRE representative, Walter W.. CORNBURY. 


-K. Other: u & — . : . te ae 
While LIONION-2's failing eyesight precludes her filling in 


7 i for LIONION-1 over any. extended period of time, she has continued 
i : to perform in an excellent manner in support of LIONION-1; 
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Action Required: 8ce Below “=. 


‘1. ‘Prior to submitting. the LIONION project for renewal 
“4 January 1968, Headquarters requests the Mexico City station 
' comment on the. desireability of continuing the photography | 
of persons entering and leaving the PBRUMEN Consulate. As 
‘the’ station is aware this. film. is no longer reviewed at 
JMWAVE: and there are no present plans to resume this practice 
the past it proved unproductive and costly. The 


'. film has never’ been reviewed on a regular basis at Head- 


quarters. 
purposes during the past year. At present the film as 
_received at Headquarters is developed (negatives only) and 


placed into storage. 


: 2. Beadquarters realizes this coverage is. potentially 
valuszble and undoubtedly this film contains photographs of 
assorted revolutionaries and others of CI/FI interest; but 
the value lies in the ability to identify the persons ; 

_ being photographed and until we have this capability - 
and personnel to sort out and follow-up the leads - there seems 


(Continued. .) 
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- little justification in continuing this coverage. 


‘recommendations an estimate of the cost of this particular 


{ 
1 
' 3, It would be appreciated if:along with the, station's 
on of the LIONION activity could be included. 
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“and supporting recruitment attempts. 
that the Project will afford support to the extensive 


4 January 1967. 


. MEMORANDUM FOR : Chief, WH PEveston 


"SUBJECT. - Mas _t Renewal of Preiect LIONION 
a (Photographic/Technical Coverage 
of Cuban Embassy in Mexico) 


ACTION REQUIRED: Appievars Requested Paragraphs: One 


and Four 


' 1. Approval is requested .to renew Project 

LIONION for the period 1 January through 31 December 
1967 at an annual expenditure of $11,666.00, including 
$5,574.00 for FY 1967 and $6,092.00 for FY 1988. WH 
Division programmed $12,000. 00° for this activity for 
FY 1967 and funds are available, The Project cost 

has been increased by $668.00 over the previous year, 
occasioned by a small monthly raise for the Principal 
Agent and a new provision for miscellaneous operational 


expenditures. 


2. Although this two-man Project does not 
produce positive intelligence, it contributes. sub- 
stantially and directly to the coverage of the Cuban 
Embassy and Consulate in Mexico, producing photographs 
in bulk of personnel und visitors as well as intorma- 


tion on patterns of activity and personal associations, 
It is contemplated 


technical penetration of the’ Cuban Embassy (LISAMPAN) 
currently scheduled for installation in mid- January 
1967. One of these penetrations is scheduled for the 


Embassy gatehouse where visitors would normally 

. . ddentify -themselves upon entering. 
“ the gaté@hoitse is to be. transmitted securely to’ the 

“LIONION basehouse as well as to the LISAMPAN listening 


Information from 


post. By collating this and other LISAMPAN information 
with the photography, it is hoped to be able to identify 
photographically many of the. visitors to the Embassy. 


SECRET! 
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. 3. The. physical security of the photo-basehouse 
has been -improved and the overall security of the 
Project“is considered to be satisfactory. 


To -4y> It will be noted that in February 1966 the 
Station assisted LIONION-2, a Cuban citizen, to. 
“. qualify tor Mexican immicrant status with a loan of 
- $45800.00, which was reduced to $27640.00 as of | 
31 “December 1966 at a refayment rate of $240.00 per. 
‘.month\: This. loan is being protected by an appropriate 
‘Memorandum of Trust. ' Approval is requested to 
continue this: arrangement until LIONION-2's immigra- 
tion status is settled, estimated to occur by 7% 


‘30 November 1967. 
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~ LEONION PROJECT RENEWAL 


Ae Current Object ives: 


There have been no changes in the Stiyecetecs of the LIONION Project as 

_ get forth in the renewal requeat of last year. 7 

“Be changes 
-Howard | Ae TRECKLER neo aweueede the duties of Case Officer for LIONION since 

the departure. of Lawrence F, . BARKER. in August 1966. TRECKLER is known to LIONION@1 

and 2 as "Jose" or "Joe". TRECKLER meets with LIONION@l at least once each - aad 

week and sees LIONION~2 only if he visies the LIONION basehouse, With the ~ 


departure. of Hugh T,°PRANCOTTE (Pp) in August 1966, Walter W, CORNBURY (P) 
assumed. the duties of technical consultane for che project. CORNBURY is known 


to LIONION“1 and 2-as "Jack". LIONION@1 is being given a pay increase of 
$8.00 (U.$.) per month effective 1 January 1967, There are no other changes ' 


contemplated for the coming year,. 


C. Intelligence produceions 


The intelligence production is the same as that reported in the renewal 
request for last year. It is difficult to estimate the intelligence value in 
aumbers of reports as there are so few positive reports made from this type of 
production on the photographic end of the project. Bue this photographic 
coverage is of inestimable operational intelligence value in coverage of the 
PBRUMEN target. Should the LISAMPAN operation become active, part of LIONION's - 
‘time will be used in support of that operation. ; 


D. Effectiveness; 


‘The Station's estimate of the value of this project has not changed from 
that expressed in the renewal request of last year. LIONION has further es 
tablished his importance to the Station's nperational activities by demonstrating 
his ability co spot surveillance targets at LIRING from only a physical descrip- | 
tion provided by the Case Officer. I£ the planned LISAMPAN activity gets underway, 
LIONION observations and insight into activities of LIRING will be increased 


greatly, 


The apartment deed by LIONION@1 and obtained by the Station across from 
LIRING. that was mentioned in last year's renewal request is scheduled to be 
utilized in the LISAMPAN operation. The location of LIONION*! across from the 
target and his background knowledge built up over the years are invaluable assets 
to the Station's coverage of the primary target of the Related Mission Directive. 


I. 


SECRET/RAPOK 
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E, Problems; 
; There were -no mjor problems during the-past year. One security problea 
involved the claimed spotting of some of the photogrphic equipment from the 
‘street by David M, WILSTED'(P), A thorough check of the basehouse by LIONION@1 
andthe Case Officer failed to reveal any such equipaent as being visible frou : 
the street, However, additional security measures were taken by darkening the 
background inthe .room:béhind: the equipment through hanging of heavier drapes 

on the. window, drapes.on.the wall, and putting up a portable screen behind 

the equipment:.. This also "serves as a security check against the prying eyes 
‘of the household servant’ as. LIONION-1 can now open the door fully to the room : 
when the servant pages him and she cannot see the equipment, The other problem : 
. ,i9 the obtaining of inmigrado-status for LIONION"2, This involves the depositing 

“of funds to a bauk account and is discussed under paragraph I, ; 


F. Liaison: 


There is no liaison involved in the project. 
Go Interagency Coordination; 
Not applicable, 


KH. Plans; 


It is planned to have LIONION*1 keep special logs on the activities of 
selected targets in LIRING as he has done over the past year, With the case 
_ officer handling LIONION-1 directly on a weekly basis, it is planned to continue 
“picking his brains for additional details on the LIRING target, Hope fully 
LIONION-1 and 2 will be utilized for assistance in covering the proposed take 


from the LISAMPAN operation, 
I, Costs: 


For Calendar Year 1966: 


1. In the period lL January through 30 June 1966, $4,500,00 was expended, 
The projected expenditure for July 1966 through 31 December 1966 is $5,000.00, 
This total project year expenditure is approximately $1,000.00 under that 
approved by Headquarters, However, this amount is probably due to having 
drawn film and other supplies from overall Station: support without their 
having been charged off against the Project 


2. For the period 1 January 1967 through 31 Decembér 1967 . 


-2. : ‘ 


SEGRET/KAPOK 
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ENN yan 
anita fh ra 
' Expenditures for x ‘FY 1967 FY 1968 
‘Salaries: . : er : ; 
LIONION=1 ae $2,210.00 $2,578.00 
LIONLON@2 990.00 1,050.00 
-Rentsy > a5 ae 
LIONION Basehouse wae 3 - ".600,00° 600.00 
. LIONION Safehouse 264.00 264.00 
Utilities . : 150.00 150,00 
Supplies: - : : , 
Fila o. 600,00 * 600,00 
Paper . : : ; 360,00 360,00 . 
Chemicals ; 150,00 150,00 
Miscellaneous |: ) baewE 90,00 — 90,00 
Miscellaneous Operational : 
Expenditures 250,00 250,00 — 
TOTAL © $5,574.00 $6 ,092.00 


The ea for FY 1967 1s $11,666, 00. Approval of this amount is requested. 
Note that the salary figures include the salary raise for LIONION“71 and the 
usual one month pay Christmas bonus for LIONION“1 and 2, An additional 
provision. has been made-for miscellaneous operational expenditures as there 

"  faay bea recurrence of ‘same as in the past project year for which no provision 
was made, Provision is being made for charging of funds for supplies to the 
‘LIONION Project which was not done iast year io ocder that more accurate 


.bookkeeping may be followed. 


In addition, the Stucioe ina’s had to make a loan to LIONION“2 for gaining status 
“to qualify for inmigrado: status in Mexico, This loan is held in a savings 
‘account in a Mexican bank to prove to the Mexican authorities that LIONION@2 
can support herself, Funds are withdrawn from this account moathly, sometimes 
with interest, and deposited to a checking account where LIONION@1 withdraws 
the funds and they are applied to the revolving account for financing the 
operation, The initial balance-deposited to the acco:nt in February 1966 was 
$4,800.00. Withdrawals have been made at the rate of $240.00 per month and 
“88 of 30 October 1966, the total account had been reduced by $1,680.00, leaving 
a. balance in the account of $3,120.00 which should carry the account through — 
November © 1967, A separate dispatch follows with the Memorandum of Trust and 
: hecessary details on the account. Approval is requested for continuance of 
this account in order that LIONION~2 may obtain her inmigrado status, 


J. Other; 
LIONION@2 continues to perform in an excellent manner in support of LIONION@1. 


3. 
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_'SECRET/XAPOK , 


* eos ¥ 2 cg . . 
A. Current Objectives. The orfginal objectives. of the project have not. 
changed but have been added to in the last year. The project is functioning well 
-ap.a technical (primarily photographic) surveillance operation against the PBRUMEN 


Embassy in Mexico Citys. It te designed tor: 


1. Furnish photographic coverage dur Lag daylight hours of the 
two entrances of the carget installation. 


2. Dispatch physical survelllance.teans against persons 
associated with the target. . 


3. Keep in readiness a Msacening post (LP) for the monitoring 
and recording of techiical penetrations of the target. 


(b, Assiet the Station in building up individual dossiers on 
officials of the target installation. 


5. Monitor Station activities involving direct contact with 
the target, and furnish an observation post (op) for 
other Station assets. ; . 
Objectives 4 and 5 are additions to those objectives set forth in the 
orlginal project outline, 


B. Changes. There have been no changea in personnel and none are contem- 
plated {n the coming year. It is being proposed tn separate correspondence that’ 
“sume of the.work lord now on LIONTON@] be shifted to Headquarters, specifically 


the development of film. 


LIONION-1's pay was increased 40 dollars & month effective 15 March 1965, 


C. Intellisence Production. The operation has produced thousands of excelleat 
photogr4sphs, many of which Gre shared with Neadquarters and Station JMWAVE. Infor= 
mation on the comings and goings of target personnel and visitors to the target 
{nstallation has been incorporated into zany Station files (primarily personality 
files <~ individual dossiers). No precise atactistics are available on this produc- 
tion. It has been very heavy. Station JMWAVE shouid perhaps be called upon for an 


independent ‘evaluation of LIONION production it has received . 


The project is considered both highly successful and 
In addition te excellent photographic coverage provided - . 


D. Effectiveness, 


_ essential by che Station, 
Station. has found in LIONION-L a first class asset for 


by the LIONION agents, the 
other operational duties. 
monitoring the LIRHYMS tecruitmene (and haras 
ROWTON sat with LIONION-1: for several weeks, 
LIRHYME71, LIJNION-1 sanned one of three radioa u 


The LIONION basehouse was essential to mounting and 
swent) operation, C/O Walloce 8B. 
observing the movement pattern of 
sed by the Station when LIKHYME 


SECRET /XAPOK 


SECRET/KAPOK 
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was invited to appese tor con frontatton outside the E-Dassy, Without the LIONION 
. base and the expert knewledge of LIONION-1 of target personnel and activities, ' 
such an opération as LIRYYMS could not have been mounted. It might be noted that 


this operation use OY attcont to satisfy the top pricrity requirement laid on 
. ‘“Stdétion- Mexico” by Hea quarters, It {a expected that adJittonal similar operations 
- will depend to-a large extent on the. facilities provided by the LIONION operation, 


oe. Another very effective performance by LIGNION-1 was his obtaining =- by 
sherp observation and quick, intelligent, secure action --.an apartment in a 
building directly across the street’ from the Carget Erbassy, The Stetion had been 
seeking an apartment in this building for many yeara, 


‘ES Problems, The problem.of cover for LIONION-1 werked out well during the 
year to the point where te ceased being a problem, By living hia cover as a Crans- 
lator he was enablaito build in strong self protection when called upon to do some 
translations f&r the office of the President of Mexico, Toward the end of the year, 
LIONION-1 received the coveted status of "Lnimigrado" which confers a zrest deal of 
domunity frem harrassment by Mexican authorities, ; ; 


. The only problea now besetting the project fs LIONION-l's excessive work 
load, Aa# indicated ‘above, an attempt is being made to alleviate this load, 
F, Liaison. The operation has no iialean connection, LIONION-1's connection © 
with the Mexican Presidency is non-operat lonal, : 


G. Interagency Cocrdination. Not applicable, 


H. Plans. It is planned to make better use of LIONION-1's observations and 
operational lo; books during the coming year rather than settle for his excellent 
photographs alone, It has been found that he can often supply valuable additlonal 
information because of his "reel" for those persons who ace under constant obser- 
vation from the LIONION bese. LIONION-1 can read significance into activity which 
might go unnoticed or be misinterpreted by observers with lesa experience, 
LIONION@1 will also be called upon for agsatatance in future recruitment operations 
as in LIRNYME. Several such operations ere being contemplated for calendar 1966, 


the peviod for which project is being requested, 


I. Costs., 


Ll. For calendar 195; 


In the period 1 January through 21 detober 1965 
$7,228.20 hed been expended, At this rate some 
$9,200.00 will be expended in the ccactuding 
project year, , . 
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2. For the next period (calendar 1966); 


a 
. by : : Mon y_cogts : 
4% —— Salaries: LIOXION-1 $ 360.00 
; +. LIQNION=2 - _ 150.00 
. Rents: : | LIONION Baschouse 100,00 
, . LICNION Safehouse 44.00 
= Ucilities © 25.00 
ae Supplies: Film 95.00 
BN ye Se oe, : : Paper ; 60.00 
¢ my St , » > ; Chemicals 25.00 
=<. ; -- Miscellaneous 15,00 
Monthly total $ 874.00. 


y yearvend bonuses of one month's salary for both 
ead FY 1967 would be $5,244.00 and $5,754.00 
lendar year 1966 of $10,998. Approval of this 


: Allowlng for customar 
agents, the figures for FY 1966 
respectively, or a total for the ca 
amount ia requested, : 


; J. Qther. LIONION-2, although roc specificaly mentioned above,continues to 
perform in a splendid manner aa assistant to LIONION-1, 
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REFERSICE: LM4MA-27754, 29 November 1965. 
ACTION: FYI ~ | 
_- Project LIOWION was approved on 22 Jamumry 1966 in the axount of. 
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7 foregoing enount to broken down into $5,2hi. 00 for Piecol Year 1966 and 


_ $5,754.00 for Fiscal Year 1967. 
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MEMORANDUM FOR: Chief, WA Division . 
SUBJECT = =—s-: Renewal of Project LIONION (photographic/ 
ee ‘ technical coverage of Cuban Embassy in 


'’ Mexico) 


the period 1 January throuzh 32 Decémber 1966 at an annual 
“expenditure of $10,998.00, including $5,244.00 for FY 1966 
and $5,754.00 for FY 1967. ¥S Division Programmed $10,750.00 
for this activity for FY i2ss. Funds are available, The . 
Project cost has been increased by $520.00 over the pre- 

vious. year, occasioned by a sma}? raise for the Principal 


Agent. 


St 2. The Project-has contributed substantially and 
directly to coverage of the Cutan Embassy and Consulate 
in Mexico and is considered highly successrul and essential 
-by Station Mexico City. It has Produced a large quantity 
of. excellent Photographs of target personnel: and visitors 
and has. furnished valuable data on their patterns of . 
activity and personal associations. It has also rendered 
valuable ‘support to Station recruitment attempts against 
Cuban Embassy personnel and maintains an ever ready 
facility for Support. of any technical Penetrations of 
this target accomplished by other Station activities, 

The Project has had no security or administrative 
problems. The Station has submitted regular progress 


reports, : 


\ 


ae a 
LIONION PROJECT RENEWAL 


A. Current Objectives: This Project is a technical, currently 

- primarily photographic, surveillance operation against the Cuban 
Embassy and Consulate ‘in Mexico City. Its original objectives, 
still current, include furnishing photographic coverage during 
daylight hours of the Embassy and Consulate entrances; furnishing 
a Control point for. dispatching physical surveillance teams 
against persons associated with the target; and furnishing 
a listening post (LP) in readiness to monitor and record 
~ technical audio penetrations of the target. Two new cbjectives 
added during the Project year include assisting Station Mexico 
City to build up individual dossiers on target offictals; and 
affording an observation post for Station activities involving 
direct contact with the target. These new objectives are in 
consonance with Priority A, Objective 1 of the current Related 
Mission Directive for Station Mexico City. ; 


iB. Changes: There have been no changes in personnel and none 

are contemplated during the coming year. Headquarters is 
assuming the task of developing some of the film exposed 

under this Project. LIONION-1's pay was increased $40 per 

month effective 15 March 1965, 


Cc. Intelligence Production: The Project is not designed to 

* produce disseminable information, It produced thousands of 
“-excellent photographs during the year which were shared with 
Headquarters and Station JMWAVE. Information on the comings 
and goings of target personnel and visitors to the target have 
been incorporated into many Station files, principally. the 
dossier files. No precise statistics are available, but at 
least 100 exposures are made daily during target working hours. 


D. Effectiveness: The Project is considered highly successful 
‘and essential by the Staton, In addition to the excellent photo- 
graphic coverage provided, LIONION-1, the Principal Agent, has 
developed into a first-class asset for other operational duties. 
The Project Basehouse was essential to mounting and monitoring 
the Station's attempt at recruitment and subsequent harassment: 
of a sensitive target employee. The Case Officer in charge of 
the attempt sat with LIONION-1 for several weeks observing the 
‘movement pattern of the target employee. LIONION-~1 manned one 
of the radio dispatch posts used to control the physical 

. Surveillance of the target employee while near the Baschouse. 


i 
i 
i 


_ Without tlic. ‘Baschouse and LIONION-1"s expert knowledge of the 


target personnel and activities, such an operation could not 

have been mounted: The operation itself. was an attempt to 
satisfy the top priority requirement § laid-on Station Mexico City 
-by Headquarters. ‘It’ is expected that future Similar operations 


‘will depend toa large extent on the facilities provided by 
‘this Project. : . fhe Ye 


. Another very effective performance by LIONION-] was his 
obtaining, .by sharp observation and Quick, intelligent and 
secure action, an apartment ina building directly across 
the street from the target. The Station had been seéking 
an apartment in this building for many years, 


E.. Problems: The only problem currently besetting the Project 
is the excessive work load on the Principal Agent. To alleviate 
this, Headquarters is assuming the task of devcloping some of 
the film produced by the Project. 


Cover for LIONION-~1 has ceased to be a problem. He has 
received his permanent immigrant status and now has 2 good deal 
otf immunity from harassment [rom Mexican immiyration authorities, 
He was able to get his translator cover backstopped directly 
cut of the Office of, the President of Mexico and thus has a 
strong protective security factor built into it. : 


F, Liaison: The Project has’ no liaison connection. LIONION-1's 
cover backStop with the Office of the President of Mexico is non- 
operational. | ; : 


G, Interagency Coordination: Not applicable. 


H. Plans: It is planned to make better use of LIONION-1l's 
observations and operational logbooks during theooming year 
rather than to.settle for his excellent photographs alone, 


lt has been found that he can often supply valuable additional 


information because of his "feel" for those persons who are 
under constant observation from the Basehouse. He can- read 
Significance into activity which might go unnoticed ov be 
miSinterpreted by observers with less experience. He will 


- also be called upon fdr assistance in future recruitment 


operations similar to. the case mentioned in paragraph D 
above. Several such Operations are being contemplated for” 
calendar year 1966, the period for which the Project renewal 
is being requested, : ; ; 


I, Costs: For calendar year 1965: 


“In the perked 1 January through 31 October 1965, 


$7, 218.20 has been expended, 


“Monthly costs: 


Salaries: 


‘Rents: 
Supplies: 


Miscellaneous Operational Ex 


One-time costs: 


It is customary in Mexico to give a year-end 


to one month's salary: 


3. Calendar Year Total 


Fixed monthly expense 
One-time expenses 


4. Fiscal Year Breakdown 


Fiscal Year 1966 
Fiscal Year 1967 


At this rate, some $9, 200.00 will be 
expended by the end Of: the calendar: year 1965, 


LIONION~1 
LIONION~2 


LIONION Safehouse 


- Utilities 


Film 
Paper 
Chemicals 
penses: 


Monthly Total: 


LIONION-1 
LIONION-2 


Total: 


Ss 


Total 


-$-—360.00 


-LIONION Basehouse 


5-7 


150.00 

100.00 
44.00 
25.00 
95.00 
60.00 
25.00 
15.00 


$ 874.00 


bonus amounting 


_$ 360.00 


150.00 
$ 510.00 - 


10,488.00 
510.00. 


10,998.00 


5,244.00 
5,754.00 


10,998.00 


“J. Other: LIONION-2, although not specifically mentioried 
‘above, co “continued to render excellent support as an assistant to 


" LIONION-1. 
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Reference: HMMA 25110, G6 January 1965 


ade a ‘lprogont Lionron, as submitted in reference, ‘hae deen 
‘approved by Headquarters for the period 1 January 1965 through 
31 December.1965. The two agents have been redesignated ‘ 


LIONION~1- (201- 288248) and LIONION~2 (201-305604). 


.2. In order to assist Headquarters suaiuation of the 
LIONION Project, we request that periodic progress reports on 
LIONION include detatls of CI/CE data furnished, and examples Py 


of tcads developed from such information, ae 1 
‘ 
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16 February 1965. 


MEMORANDUM FOR: wee 
SUBJECT “- > LIONION Project 


‘- 


1. LIONION is a new project which is submitted in the 


‘amount of $10,478. This is a photographic surveillance opera- 


‘tion targetted against the Cuban Embassy in Mexico City. Two 


“agents are involved; LIONION-1, a young Cuban lawyer in exile, 


and LIONION-2, his mother, The agents act as ubservers and 
photographers, LIONION-1 is also used as a dispatcher for the 
LIEMBRACE surveillance team, from which he is compartmented, 


“to cover individuals associated with this target. These agents 
“. were previously used in connection with the unilateral tele- 


phone tap Operation’ against the Cuban Embassy. The current 
photographic operation began in the latter part of 1962, 

and was previously. ftinded under Cuban FI funds. The operation 
has provided valuable data for the identification of Cuban 


-Embassy personnel and visitors, and on their patterns of 


action and personal associations. 


2. The security of this operation, particularly the 
agent's cover for status and the communications arrangements, 
appear reasonably sound. Both agents know that they are 
working for AIS, and LIONION-1 was successfully FLUITTERED 
in October 1963, However, LITAMIL-=7 and LITAMIL-9, who are’ 
penctrations of the Cuban Embassy, are aware of this 
activity, as they are used to help identify individuals 


photographed, 


3. Approval for the LIONION Project is recommended. 
It is requested that, in order to assist Headquarters! 
evaluation, project reporting include details of CI/CE data 


furnished, 


2 a oe 
eee eo ae 
GERARD DROLLER _~ 
- C/WH/POA 


and examples of leads developed from such information. 
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